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Abstract: As Vietnam confronts rapid urbanization and mounting environmental
pressures, traditional public funding and bank lending fall short of financing the estimated
USD 480 billion needed for sustainable infrastructure by 2030. Green bonds-fixed income
mstruments dedicated to projects with clear environmental benefits-have mobilized over
USD 1 trillion globally, financing renewable energy, clean transport, water management,
and climate resilient urban works. This paper examines international best practices across
Europe, North America, and Asia Pacific, then assess Vietnam’s emerging green bond
market-highlighting its legal framework for sovereign, municipal, and corporate green
bonds, recent sovereign and corporate issuances; propose actionable recommendations to

help Vietnam achieve its net zero emissions commitment by 2050.
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TRAI PHIEU XANH TAI TRG CHO PHAT TRIEN 0 SG HA TANG:
KINH NGHIEM QuUOC TE VA HAM Y 801 VGI VIEC TRIEN KHAI TAI VIET NAM

Tém tit: Khi Viét Nam doi mit v6i do thi hda nhanh chong va ap lue moi trudng ngay
cang gia ting, ngudn vén cong truyén théng va tin dung ngan hang khong du dé tai trg
cho 480 ty USD can thiét cho co s& ha ting bén vimg dén nam 2030. Trai phiéu xanh -
cong cu thu nhap cb dinh danh riéng cho céc du 4n mang lai loi ich méi trudng rd rang
- d4 huy déng hon 1 nghin ty USD trén toan céu, tai trg cho ning luong tai tao, giao
thong sach, quan 1y ngudn nude va cac cong trinh d thi thich img voi bién doi khi hau.
Bai viét nay khao sat cac thuc tidn tot nhat qudc té tai chau Au, Bic M§ va chau A -
Théi Binh Duong, sau d6 dénh gié thi truong trai phiéu xanh dang hinh thanh tai Viét
Nam - lam néi bat khung phép 1y cho trai phiéu xanh chinh phu, dia phuong va doanh
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nghiép, ciing cic dot phat hanh gan day; dong thoi d& xuat cac khuyén nghi thiét thyc

dé gitip Viét Nam dat cam két phat thai rong bang “0” vao nim 2050.

Tir khéa: Trai phiéu xanh, phat trién co sd ha ting, kinh nghiém qudc té, Viét Nam.

1. Introduction

Rapid urbanization in Vietnam has
created an urgent need for sustainable
infrastructure. Existing transportation
networks, water and sanitation systems,
waste management facilities, and energy
supply are under significant strain, while
climate change and environmental
pollution exacerbate these challenges.
Green bonds-which allocate proceeds
exclusively to environmentally beneficial
projects such as renewable energy, clean
public transport, and flood resilience-
offer a mechanism to mobilize large-scale
private capital, alleviate pressure on
and accelerate the

public budgets,

transition to green urban development.

For Vietnam, issuing green bonds
brings multiple advantages: it attracts
both
investment; enhances transparency and
through

impact reporting; and strengthens the

domestic and international

accountability environmental
reputation of local governments and
issuers. Since the first sovereign green
bond in 2021 and subsequent issuances by
EVN Finance and BIDV, the market has
begun to take shape. Expanding green
bond issuance can finance urban green
infrastructure projects, improve quality of
life, and support Vietnam’s commitment

to achieving net-zero emissions by 2050.
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This article will analyze the benefits of
green bonds for urban infrastructure
the

developing the green bond market in

development, prospects  for

Vietnam and propose some measures to

develop the market.
2. Methodology
the

experience and derive actionable insights

To analyze international
for Vietnam, this study employs a mixed

methods approach comprising:

Literature  Review:  Systematic

examination of academic articles,
multilateral development bank reports,
and market studies on green bonds and
infrastructure  finance. Key sources
include the International Capital Market
Association’s Green Bond Principles,
Climate Bonds Initiative taxonomies,
World Bank impact reports, and peer
reviewed research on “greenium” and

investor behavior.

Comparative Case Studies:
Detailed review of flagship green bond
programs in Europe (EU Green Bond
Standard; sovereign and supranational
issuances), America, Brazil, China, India
and Indonesia. Each case 1s evaluated on
regulatory design, credit enhancement
mechanisms, external review practices,

and market outcomes.



Regulatory and Market Analysis for
Vietnam: Assessment of Vietnam’s current
legal framework, policy instruments, and
market activity (sovereign and corporate
issuances to date). Data are drawn from the
State Bond
Market Reports and official Ministry of

Finance publications.

Securities Commission’s

3. Results and Discussion
3.1. Overview
3.1.1. Definitions

Green bonds are bonds issued to
that have

environmental benefits, help reduce the

raise capital for projects

impact of climate change and promote

sustainable development. The main
difference between green bonds and
conventional bonds is that the capital
raised must be used for "green" projects
such as renewable energy, sustainable
transport, natural resource protection and
climate change adaptation. International
have

organizations proposed many

concepts of green bonds such as:

According to the International
Capital Market Association (ICMA), "A
green bond is any type of debt instrument
whose proceeds are used exclusively to
finance or refinance, in whole or in part,
new or existing green projects and which
complies with the Green Bond Principles
(GBP)". (ICMA, 2021 - Green Bond
Principles).

According to the Climate Bonds
Initiative (CBI, 2023): "Green bonds are

financial instruments issued to finance

projects that bring environmental
benefits, meeting standards set by
international organizations to ensure

transparency and accountability".

The World Bank defines: "Green
bonds are financial instruments that help
mobilize capital in the global capital
market to support projects that have
positive impacts on the environment and
climate". (World Bank, 2022 - Green
Bond Impact Report)

In Vietnam, the 2020
Environmental Protection Law introduces
the concept: green bonds are bonds issued
by the Government, local authorities, and
the

provisions of the law on bonds to mobilize

enterprises in accordance with

capital for environmental protection
activities and investment projects that

bring environmental benefits.

In general, Green Bonds are usually

issued by governments, financial

institutions, businesses or local
authorities to finance green projects such
as renewable energy, sustainable public
transport, wastewater management, and

biodiversity protection.
3.1.2. Issuance standards

To ensure transparency and
credibility, green bonds must comply with
international  standards issued by
reputable financial and environmental
organizations. Some popular standards

include:
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The Green Bond Principles (GBP)
developed by the International Capital
Markets Association (ICMA), focusing
on four elements: capital use, project

assessment process, capital management,
and periodic reporting (ICMA, 2021).

The Climate Bonds Standard (CBS)
issued by the Climate Bonds Initiative

(CBI), provides rigorous criteria to ensure

that green bonds truly support climate
goals (Climate Bonds Initiative, 2023).

The EU Green Bond Standard (EU
GBS), the

Commission, requires green bonds to

proposed by European
comply with reporting and third - party
verification regulations (EU Commission,
2022).

International
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Figure 01. Some international green bond standards

These standards generally require
green bonds to meet the following

conditions:

e Clear use of funds: Only pre-

identified green projects can be financed.

* Project evaluation and selection:
Projects must be reviewed and selected

based on strict environmental criteria.

* Transparent capital management:
Issuers must ensure that funds raised from

green bonds are monitored and not misused.

* Regular reporting: Issuers are
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(Source: Author's own compilation)

responsible for publishing reports on the
use of funds and the environmental

impact of the project.

Thanks to these standards, green
bonds have become a reliable financial
mstrument for raising capital for
sustainable projects, while increasing

investor confidence.

3.1.3. Certifications and credit
ratings

To ensure transparency and
credibility, green bonds are often rated
and certified by independent



organizations. This helps ensure that
green bonds meet international standards,
while also creating investor confidence.
Some credit and

popular rating

certification organizations include:

« Climate Bonds Initiative (CBI):

Provides certification according to
climate bond standards, ensuring that
green bonds meet carbon emission
reduction requirements (Climate Bonds

Initiative, 2023).

» Standard & Poor’s

Evaluation: Evaluates the greenness of

Green

bonds based on the environmental impact
of the projects they finance (S&P Global
Ratings, 2022).

* Moody’s Green Bond Assessment:
Rates green bonds based on environmental
criteria and the transparency of the issuer
(Moody’s, 2022).

3.2. Benefits of green bonds

Green bonds bring many benefits to
stakeholders, including issuers, investors
and the whole society. Issuing and
investing in green bonds not only brings
financial benefits but also contributes to
promoting sustainable development and
minimizing negative impacts on the

environment.

3.2.1. For wurban infrastructure

development

Green bonds play a crucial role in

supporting sustainable urban

infrastructure development. They help

mobilize long-term capital for
environmentally friendly projects such as
electric buses, metro systems, public
bicycles, and renewable energy sources
like solar and wind. These investments
contribute to improving air quality,
reducing emissions, and enhancing urban
Additionally,

finance water and waste management

resilience. green bonds

infrastructure, including modern

wastewater treatment systems and
recycling facilities, helping create cleaner

and healthier living environments.

Beyond environmental

improvements, enhance
quality of life and public health by

reducing greenhouse gas emissions from

green bonds

private vehicles and industrial activities.
Cleaner air lowers the risks of diseases
such as lung cancer and cardiovascular
disorders, as highlighted by the World
Health Organization (WHO). Moreover,
bonds

transformation by encouraging investment

green promote  economic

in green sectors like clean energy,

sustainable construction, and efficient
waste management. This helps stimulate
industries  such as  solar  panel
manufacturing, electric vehicle production,

and eco-friendly building materials.

Green bonds also attract both
domestic and international investment,
especially from funds focused on
sustainability. Institutions such as the
World Bank and BlackRock increasingly
prioritize green

investments, helping
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issuers access capital at more favorable
rates. As a result, green bonds support job
creation and labor upskilling in fields like
environmental

renewable energy,

engineering, and clean technology.
According to IRENA and the ILO, the
global renewable energy sector created
12.7 million jobs in 2021, and this figure
could reach over 30 million by 2030-

supported in part by green bond financing.

bonds

encourage technological innovation by

Furthermore, green
funding R&D in energy storage, carbon
capture, and smart infrastructure. These
investments increase resource efficiency
and competitiveness. The growth of the
green bond market also contributes to
forming a sustainable financial system,
where investors and institutions apply
ESG standards to reduce environmental
risks. In the long term, this helps improve
capital access and market credibility for

environmentally responsible issuers.

Finally, green bonds enhance
climate resilience by financing projects
that mitigate the impact of extreme
weather and rising sea levels. These
include smart drainage systems, green
roofs, and urban forests, which reduce
flooding, lower temperatures, and absorb
C0s.

green bond capital to fund its “City in

Cities like Singapore have used

Nature” strategy. Similarly, green bonds
are used to construct energy-efficient
buildings that meet Net Zero standards-an
approach already adopted in the European
Union. Collectively, these benefits make
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green bonds a vital tool for achieving

sustainable development and climate

adaptation goals globally.

3.2.2. For issuers

Issuing green bonds brings many
important benefits to businesses. First of
all, this 1s a sustainable source of finance,
helping businesses mobilize capital for
projects related to environmental
protection, renewable energy and other
social activities. In addition, green bonds

the

creating a

also contribute to enhancing
reputation of businesses,
positive image and attracting attention
and trust from the community, customers

and 1nvestors.

In addition, issuing green bonds
helps businesses diversify their investor
portfolio, attract long-term capital and
open up new business opportunities in
line with the

development. Not only does it benefit

trend of sustainable

businesses, it also contributes to
economic and social development by
investing in green projects, aiming for a
sustainable future and protecting the
future

Furthermore, businesses can access new

environment for generations.

capital from investors interested in

sustainable development, helping to
expand financial opportunities and long-

term development.
3.2.3. For investors

In addition to the benefits for the

issuing enterprise, green bonds also bring



many practical values to investors. First of
all, this 1s an attractive investment channel
with competitive yields, helping investors
not only seek profitable opportunities but

also support meaningful green projects.

In addition, green bonds
their

help

investors  diversify vestment
portfolios, reduce risks and create stable
income from many different sources.
Investing in this type of bond also
sustainable

contributes to promoting

development, meeting environmental,
social and governance (ESG) criteria.
This is especially important in the context
of the world focusing on solutions to
adapt to climate change, ensure food

security and improve public health.

In addition, investing in green
bonds helps increase the transparency of

the
investors. Not only does this type of

issuer, bringing higher trust to
investment provide financial benefits, it
also creates added value for society and
the environment. By imvesting in green
projects, investors not only protect their
own interests but also join hands to solve
urgent community problems, moving

towards a more sustainable future.
3.3. International experience

Green bonds were first issued in
2007 by the European Investment Bank.
In 2008, the World Bank also participated
in issuing this type of bond to meet the
needs of a group of Swedish pension

funds that wanted to invest in projects to

improve the climate environment. The
birth of green bonds has opened up an
effective financial channel, helping to
mobilize capital from investors to finance
projects to protect the environment and

respond to climate change.

Although the green bond market
developed quite slowly in the early stages,
in the next decade, the growth became
strong thanks to global green initiatives,
typically the Paris Agreement on climate
the United Nations

Sustainable Development Goals. More

change and

and more governments and large
corporations are participating in this
market to mobilize capital for green
projects. Currently, green bonds have
been issued in more than 30 countries,
mainly in major economies such as the

US, UK, France, Canada and China.
3.3.1. The European Union (EU)

The European Union (EU) is one of
the pioneers in using green bonds to
finance sustainable wurban projects.
Between 2014 and 2023, the share of
green bonds in total bond issuance in the
EU increased from 0.3% to 6.8%. This
growth reflects the EU's commitment to
financing environmentally sustainable
and the

among investors for green financial

projects increasing demand
products. In 2023, the cumulative value
of green bonds issued in Europe reached
USD 14

underscoring the region's leadership in the

approximately trillion,

global green bond market.
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Figure 02. Green bonds as a percentage of total bonds issued by corporations, by

governments, and by both corporations and governments in the EU-27, 2014-2023

The European Union (EU) stands
out as a global leader in this field,
having developed a mature green bond
market supported by robust regulations
stakeholder

Vietnam, as an emerging green finance

and wide engagement.
market, can draw valuable lessons from
the EU's experience to scale up its own

sustainable finance initiatives.

One of the EU’s key strengths lies in
its comprehensive regulatory framework,
including the EU Green Bond Standard
(EuGBS) and the EU Taxonomy for
Sustainable Activities. These instruments
have enhanced the credibility, transparency,

and comparability of green bonds, thereby
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(Source: Europa)
fostering investor confidence. The EU also
benefits from active participation by both
the public and private sectors. Corporations
and governments alike have issued green
bonds at significant volumes, with
corporate green bonds reaching over 11%
of total corporate bond issuance in 2022.
Government-issued green bonds have also
grown steadily, reflecting institutional
commitment. Another major advantage is
the EU’s ability to mobilize large-scale
funding for the green transition. As of 2023,
the region had issued over USD 1.4 trillion
in cumulative green bonds, funding a wide
range of sustainable initiatives, including
renewable energy, clean transportation, and

green infrastructure. Finally, the high



standards of reporting and verification in
the EU have increased investor trust and
expanded market participation. Transparent
use of proceeds, third-party verification,
and regular impact reporting are now

standard practice.

Despite its success, the EU’s green
bond market faces several challenges.
One notable issue is the complexity and
cost of compliance with stringent
regulatory standards, particularly the EU
Taxonomy and EuGBS. This may deter
those n
underdeveloped Another
challenge is market volatility. In 2023,

green bond issuance in the EU declined

smaller 1ssuers or

regions.

compared to the previous year, largely
due to rising interest rates and inflation,
which increased borrowing costs. This
highlights the wvulnerability of green
finance to macroeconomic conditions.
The EU also contends with uneven
sectoral and regional distribution of green
bond proceeds. Wealthier countries and
high-profile sectors such as energy and
transport often dominate green financing,

leaving less-developed regions behind.

Vietnam can draw several strategic
lessons from the EU experience. First, it
should prioritize the development of a
clear green finance framework, including
a national green taxonomy and
standardized reporting guidelines. These
measures would strengthen the market’s
foundation and align Vietnam with global
Second,

investors’ expectations.

mstitutional capacity building is essential.
Ministries, banks, and bond issuers need
to be trained in green finance practices,
including project selection, verification,
and impact reporting. Third, Vietnam
should take steps to expand market
participation by offering incentives,
reducing issuance costs, and conducting
awareness campaigns for both issuers and
investors. Lastly, Vietnam must place a
strong emphasis on transparency and
accountability. Ensuring that green bond
proceeds are used appropriately and
reporting their environmental impacts
will be critical to establishing credibility

and attracting long-term investment.

3.3.2. China: The World’s Largest

Issuer of Green Bonds

Over the past decade, China has
asserted itself as one of the global leaders
in green finance, particularly through the
issuance of green bonds. Since 2016,
when the Chinese green bond market
began to surge, the issuance volume has

experienced strong and consistent growth.

In 2014, the total value of green
bonds issued stood at just USD 1 billion.
However, by 2016, this figure had
to USD 36.2 billion,

positioning China as one of the fastest-

skyrocketed

growing green bond markets in the world.
By 2023, the issuance reached a record
high of USD 131.3 billion - the highest
globally for that year, according to the
Climate Bonds Initiative (CBI, 2024).
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Table 01. Green Bond Issuance Data in China (2014-2023)

Year 2014 | 2015 | 2016 | 2017

2018

2019 | 2020 | 2021 | 2022 | 2023

Issuance
Value
(USD
Billion)

1,0 13,5 |36,2 | 37,1

42,8

55,8 44,0 | 68,2 |83,2 | 131,3

90
80
70
60
50
40
30
20
10

2014 2015

2016

2017

(Source: CBI, Statista)

2018 2019 2020 2021 2022

==@==|ssuance Value (USD Billion)

Figure 03. Green Bond Issuance Data in China (2014-2023)

Green bond issuance in China has
delivered a wide range of benefits while
also revealing several challenges that
need to be addressed for the market to
mature further.

On the positive side, one of the most

significant ~ advantages i1s  strong
government policy support. Regulatory
bodies such as the People’s Bank of China
(PBoC) the China

Regulatory Commission (CSRC) have

and Securities

issued detailed guidelines to promote

green finance, enhancing investor

integrity. In
addition, China enjoys a large and diverse

confidence and market
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(Source: CBI, Statista)

issuer base, dominated by state-owned
enterprises (SOEs), commercial banks,
and local governments. This structure has
enabled the country to achieve global
leadership in issuance volume, with a
record USD 131.3 billion 1ssued in 2023-
making it the largest green bond market in
the world. Another key strength lies in the
development of domestic green finance
standards, such as the Green Bond
Endorsed Project Catalogue, which is
with
the

sectoral diversification of bond proceeds-

increasingly  being  aligned

international taxonomies. Finally,

covering renewable energy, clean

transportation, water resource



management, and pollution control-
demonstrates a well-rounded commitment

to environmental sustainability.

Despite these strengths, several
disadvantages persist in China’s green
bond market. A primary concern is the lack
of full with international
standards the Green Bond
Principles (GBP) by ICMA or the criteria
set by the Climate Bonds Initiative (CBI).
As of 2023, only around 64% of Chinese
green bonds met international definitions.
This

concerns, where funds may be allocated to

alignment

such as

contributes to  greenwashing
projects with questionable environmental
benefits. Moreover, the market remains
overly reliant on SOEs and commercial
banks, potentially crowding out innovation
and private sector participation. Regional
disparities are another issue, with most
issuances concentrated in financial hubs
like Beijing and Shanghai, leaving less-
developed regions underserved. Lastly,
transparency and post-issuance reporting
remain inconsistent, with some issuers
failing to disclose how funds are used or
what environmental impact is achieved-

undermining market credibility.

Vietnam can draw several important

lessons from China’s experience in green

bond  development.  First, strong
government  leadership and  clear
regulatory frameworks are essential.

Vietnam should develop its own green
taxonomy, green bond standards, and a

national strategy to encourage issuance

while ensuring environmental integrity.
Second, Vietnam should balance public
and private sector participation. While
government-backed issuers can play a
catalytic role, policies must also support
and incentivize private companies,
especially SMEs, to enter the green finance
space. Third, enhancing transparency and
alignment with international norms is
crucial for credibility and attracting
foreign capital. Vietnam must promote

third-party

consistent reporting, and clear impact

independent verification,

metrics to meet global investor

Finally, Vietnam should

adopt inclusive policies to address regional

expectations.

gaps, ensuring green finance reaches
underserved communities and sectors,
particularly those most wvulnerable to

climate change.

3.4. Legal regulations, current
status and development prospects of

green bond market in Vietnam
3.4.1. Legal regulations

Vietnam is gradually building a

legal framework to support green bond

issuance across government, local
authorities, and corporates:
e Government Green Bonds:

Under Decree 95/2018, sovereign green
bonds follow the same issuance, custody,
and listing procedures as  other
government debt, with issuance proposals

governed by Article 21.
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e Local Authority Green Bonds:
Decree 93/2018

People’s Committees to prepare and

requires  provincial
report a project list financed by local
green bonds, in line with a Prime

Minister—approved plan.

¢ Corporate Green Bonds:
Decrees 163/2018, 153/2020, and
65/2022 detail issuance principles,

use-of-proceeds rules, and disclosure
requirements to ensure transparency and

proper management of green corporate

bond funds.
Key policy decisions include:

¢ Decision 2183/QD-BTC (2015):
Action plan for green finance products,

including green bonds.

e Decision 1191/QD-TTg (2017):
Roadmap to develop Vietnam’s bond
market (2017-2020), with measures to

promote green bond issuance toward 2030.

e Securities Law (2019): General
principles for bond issuance and trading,
emphasizing international standards and

transparent disclosure.

« Environmental Protection Law
(2020):  Article 150 defines

issuers (government, local authorities,

eligible

enterprises) and mandates use of proceeds
for environmental projects, with required
reporting and

environmental impact

incentives.

e Decree 08/2022 (amended by
65/2022 and 08/2023): Detailed guidance
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on green corporate bond issuance, fund
management, and disclosure, requiring
separate accounting of proceeds and
regular audited reporting on fund use and

project impact.

Together, these regulations align

Vietnam’s green bond market with
international best practices, attract green

the

development

capital, and support country’s

sustainable and

emission-reduction goals.
3.4.2. Current status

In Vietnam, green bonds play an
important role in building a sustainable
economy and responding to climate
change. The trend of investing in clean
energy projects and minimizing negative
the

increasingly expanding, promoting the

impacts  on environment 1S
use of green bonds as an essential capital
mobilization tool. This not only helps
attract investment but also contributes to
the
development goals. Since 2012, Vietnam
has

orientation according to the National

realizing country's  sustainable

implemented a green finance
Green Growth Strategy, focusing on
developing green financial products in the
stock market to provide financial
resources for sustainable growth. The
Government and the Ministry of Finance
have also issued important documents
such as Resolution No. 24-NQ/TW,
No. 2183/QD-BTC

Decision No. 1191/QD-TTg, aiming to

Decision and



build and perfect the financial framework
for the green market as well as green
financial products. In addition, the State
(SSC) has

international

Commission
with

Securities

coordinated

organizations such as IFC to develop
standards and guidelines on green bonds,
contributing to raising awareness and
promoting the development of this type of

finance.

Table 02. Selected Green Bond Issuances in Vietnam

Issue Value
Year of .
Issuer (VND Maturity
Issuance
billion)
Local Government Issuers
Ho Chi Minh City 2016 3,000 15 years
Ba Ria - Vung Tau 2016 500 5 years
Corporate Issuers
Trung Nam Solar Power JSC and
2019 3,045 10 years

Trung Nam JSC
Electricity Fi Joint Stock

ectricity Finance Joint Stoc 2022 1,700 T
Company
Vietcombank (Joint Stock
Commercial Bank for Foreign Trade 2024 2,000 5 and 10 years
of Vietnam)
HDBank (Ho Chi Minh City 2,3,and 5

2024 3,000

Development Bank) years

A number of localities, enterprises
and organizations in Vietnam have
pioneered the issuance of green bonds to
raise capital for environmentally friendly
projects. The first issuances were made by
local governments (Ho Chi Minh City and
Ba Ria - Vung Tau) in 2016, primarily for
infrastructure projects, signaling early

policy engagement in green finance.

(Source: Nguyen Thi Lien, Pham Hong Hanh)

In July 2022, the Electricity Finance
Joint Stock Company (EVN Finance)
launched the first green bond issuance in
Vietnam according to the ICMA Green
Bond Principles, with a total value of
more than VND 1,700 billion. This
issuance was partially guaranteed by
GuarantCo - a multinational guarantor

company - with a level of USD 50 million
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(equivalent to VND 1,150 billion). This is
the first time in Vietnam that a bond
issuance has received a guarantee from a
prestigious international organization,
safety for

mvestors in the green energy sector, while

contributing to ensuring
creating a premise for the sustainable

development of green projects.

The private sector began to engage
more actively from 2019, led by Trung
Nam Group in renewable energy. In
recent years, financial institutions such as
Electricity Company,
Vietcombank, and HDBank have also

issued green bonds, suggesting growing

Finance

interest from the banking sector in
sustainable finance. BIDV became the
first bank in Vietnam to successfully issue
green bonds in accordance with the ICMA
Green Bond Principles, with a value of up
to VND 2,500 billion. The mobilized
capital will be used to finance green
projects, promote energy saving, reduce
greenhouse gas emissions and protect the
environment, in accordance with BIDV's
Green Bond Framework. Notably, this is
also the first time in the Vietnamese
capital market that a domestic bond
issuance with a Green Bond Framework
has been highly rated by a leading credit

rating agency such as Moody's.

Notably, the maturity terms vary,
from 2 to 15 years, indicating flexibility
in financing needs. The participation of
in 2024 marks a
promising step toward the integration of

commercial banks

green finance into Vietnam’s broader
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capital markets, especially with large
issuances exceeding VND 2,000-3,000
billion. These

Vietnam's efforts to align with global

trends demonstrate

sustainable development goals while
diversifying financing sources for green
and climate-

infrastructure, energy,

resilient projects.
3.4.2. Development prospects

Vietnam's bond market is facing

many opportunities for

thanks to
growth, green

strong
development sustainable
investment
the

increasing

economic

trends, supportive policies of

the

participation of foreign investors. These

Government and

factors not only promote the domestic
bond market but also create conditions for
Vietnam to integrate more deeply into the
international financial market.

a, Economic Growth and High
Capital Mobilization Demand

Vietnam is one of the fastest
growing economies in Southeast Asia,
with an average GDP growth rate of over
6% over the past many years (World
Bank, 2023). To maintain this growth
rate, the demand for long-term capital
mobilization through bonds is increasing,
especially in the fields of infrastructure,

renewable energy and real estate.

In the field of infrastructure and
the

Government aims to develop a series of

transportation, Vietnamese
important projects such as the North-
South Expressway, metro lines in Hanoi
and Ho Chi Minh City. Ho Chi Minh City,



as well as the seaport system. These are
arcas with large capital needs, creating
conditions for the development of the
corporate bond and government bond
markets. In addition, the real estate sector
1s also one of the largest bond-issuing
industries

today, contributing to

promoting market liquidity.
b, Green Investment Trends and ESG

Along with the global investment

trend, 1nvestors are

mterested in ESG (Environmental, Social

increasingly

and Governance) criteria in making
investment decisions. This opens up great
opportunities for the green bond and
sustainable bond market in Vietnam. The
Vietnamese Government has committed
to achieving net zero emissions by 2050
at the COP26 Conference, creating a
strong driving force for the development
of green financial instruments, including
green bonds. Some enterprises and
financial institutions such as
EVNFinance, BIDV, and Ho Chi Minh
City have pioneered the issuance of green
bonds to finance sustainable development
projects. This trend not only helps
mobilize capital more effectively but also
attracts the attention of foreign investors

interested in sustainable development.
¢, Government Support Policies

In order to promote the bond
market, the Vietnamese Government has
issued many important policies to
improve the transparency and stability

of the market. Decree 65/2022/ND-CP

specifically regulates the issuance of
bonds, the

responsibility for information disclosure

corporate enhances
and protects the rights of investors. The
Securities Law 2019 also plays an
important role in creating a legal
framework for the listed bond market
and secondary trading. In addition, the
Capital Market
Development Plan 2021-2030 aims to
increase the proportion of the bond
market to 50% of GDP by 2030,

demonstrating its

Government's

determination to
develop this sector sustainably and in

the long term.
d, Foreign Investor Participation

Vietnam's bond market is attracting
great attention from foreign investors
thanks to its growth potential and the
Government's open-door policy. Free
trade agreements such as EVFTA and
RCEP facilitate foreign capital flows into
the Vietnamese bond market. In addition,
Vietnam has the opportunity to be
upgraded from a frontier market to an
emerging market, which will help attract
more investment capital into corporate

and government bonds.

e, Technology Application and
Market Digitalization

The application of financial
technology (Fintech) and Blockchain can
improve the transparency and efficiency
of the Vietnamese bond market. In the
world, many countries have applied

Blockchain technology in the issuance
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and trading of bonds, helping to reduce
costs and increase transaction speed.
Vietnam is also testing an electronic bond
trading platform, helping to improve
transparency and attract more investors to

participate.
4. Recommendations

Completing the legal framework
and supporting policies

Vietnam needs to quickly complete
the legal framework and policies to increase
transparency and attract investors to green
bonds. First of all, it is necessary to issue a
set of national criteria for green bonds, in
line with international standards such as
ICMA's Green Bond Principles (GBP) or
CBI's Climate Bonds Standard (CBS). In
addition, the government should apply
preferential policies such as corporate
income tax exemption, registration fee
exemption or support for assessment and
certification costs for organizations issuing
green bonds. Furthermore, it is necessary to
develop risk guarantee and insurance
mechanisms, allowing the State Bank, the
Ministry of Finance or

financial institutions to participate in

international

guaranteeing part or all of the value of green
bonds.

Developing the supply of green

projects in urban areas

The government should develop a
list of urban infrastructure projects that
are prioritized for funding from green
bonds, including public transport (trams,

electric buses), renewable energy (solar
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and wind power projects), and urban
water and waste treatment systems. The
public-private partnership (PPP) model
should be promoted to mobilize private
sector participation in sustainable urban
infrastructure projects. In addition, the
government can create a green project
support fund to provide initial financing
for projects that meet green criteria before

issuing bonds to the market.
Expanding the market, investors

An important factor to promote
green bond issuance is to expand the
market size, especially attracting the
participation of domestic and foreign
mvestors. First of all, encouraging the
participation of foreign investors is an
important solution. Vietnam can do this
by joining global green finance initiatives
and signing cooperation agreements with
international financial institutions such as
the Asian Development Bank (ADB), the
World Bank (WB) and the International
(IFC).  This

cooperation will not only help enhance

Finance  Corporation
the reputation of the Vietnamese green
bond market but also help attract
international capital to sustainable urban

infrastructure projects.

In addition, mvestor

confidence, it is necessary to build a

to ensure
transparent mechanism and disclose
information on the issuance and use of
capital from green bonds. Establishing a
regular reporting system for projects
funded by green bonds will help improve
create a reliable

transparency and



information  channel  for  market
participants. In addition, to meet the
diverse needs of investors, it is necessary
to diversify green bond products. In
addition to local government bonds,
Vietnam can develop more types of bonds

bonds,

infrastructure green bonds and green bond

such as corporate green
funds. Expanding the product portfolio
will not only increase market flexibility
but

opportunities, thereby attracting more

also create more investment

capital sources for green projects.
5. Conclusion

Green bonds represent a pivotal

instrument for financing Vietnam’s
transition to sustainable, resilient urban
infrastructure. By  directing
with

environmental benefits-such as renewable

capital
exclusively to projects clear
energy, clean public transport, water
management, and climate-resilient works-
green bonds can bridge the substantial
financing gap that traditional public
budgets and bank loans cannot fill.
International experience demonstrates
that clear taxonomies, robust regulatory
frameworks, sovereign or multilateral
support for credit enhancement, rigorous
external review, and active engagement of
diverse investor segments are critical

success factors.
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