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Abstract: Insurance companies have an important function of absorbing and storing 
economic risks. Therefore, companies need to have optimal, safe, and stable capital sources 

market share, customers, competitive strategies, and insurance premiums without paying 
attention to the capital sources of insurance companies. This is more necessary when 
Vietnamese insurance companies have a non-optimal capital structure, leading to low 

independent variables explaining (and two control variables) the variation of the dependent 

(iii) Long-term debt ratio (LDR). Based on the research results, the authors discuss and 
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I. Problem statement

To meet production and business 
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Capital structure is the proportion 
of each source of capital of an insurance 

theoretical framework as well as empirical 

the nature of the cost of capital problem 

structure with input products as the most 

place to absorb risks from businesses and 

insurance companies often do not want to 

source of capital for current insurance 
companies to meet capital needs for 

of insurance companies with low capital 

insurance companies need to set a goal 

losses for current and future business 

II. Theoretical basis

2.1. Basic theories

According to Modigliani and 

instead of issuing more shares to raise 
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best channel to increase the sustainable 

2.2. Experimental studies

* The relationship between capital 

companies

relationship between capital structure and 

this endogenous capital source and limit 

Hypothesis 1 (H1): General debt 
ratio The larger the insurance company’s 
debt, the lower the impact on the insurance 

Hypothesis 2 (H2): Debt ratio The 
larger the insurance company’s leverage, 
the greater the impact on the insurance 

Hypothesis 3 (H3): Short-term debt 
ratio The larger the insurance company’s 
leverage, the greater the impact on the 

Hypothesis 4 (H4): Long-term debt 
ratio The larger the insurance company’s 
debt, the lower the impact on the insurance 

* The relationship between 

contributed capital and additional capital 

enterprise is proportional to debt; large-

Large-scale insurance companies take 

has a substantial impact on insurance 
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Hypothesis 5 (H5): Revenue size The 

leverage, the greater the impact on the 

* The relationship between asset 

companies

of companies in the same or opposite 

performance in international insurance 

insurance companies in 21 countries from 
North America and the European Union 

 

The larger the insurance company’s debt, 

the lower the impact on the insurance 

III. Research methods and 

materials

The article uses the GMM 

companies and the General Statistics 

Vietnamese insurance companies (on 

and companies that do not disclose enough 

The research equation has the form:
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In there:
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Table 1. Statistics of model variables

IV. Results and discussion:

Table 2. Estimation results using the GMM model

(Source: Regression on STATA 14 software)
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insurance companies

(Source: Author’s synthesis)

The estimation results show that 

The model results also show that 

Based on the results of GMM model 

solutions to help Vietnamese insurance 
companies perfect their capital structure 

tool that allows insurance companies 

the current situation of scale and debt 

insurance companies that need capital 

term loans from commercial banks with 

administrators of these companies do 
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a larger amount of capital compared to 

than that of common stocks and preferred 
stocks or loans from commercial banks 
because bank loan interest rates are 

to share management and control of the 

in business operations compared to loans 

of limited business performance and 

companies need to build a good credit 

disclose information; build a professional 

information on the mechanisms and 

to increase the credit limit of commercial 

cooperate and coordinate with commercial 
banks in the management of collateral 

IV. Conclusion

insurance companies in the period 2013-

to meet capital requirements for 

contributed to expanding the theoretical 

of Vietnamese insurance companies 

proposed solutions can be applied to 

insurance companies in Vietnam as well 

as insurance companies in countries with 

characteristics and contexts similar to 

the time of establishment and restructuring 

of insurance companies has not been 
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