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Impact of credit concentration risk on the profitability of Viethamese
commercial banks
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ai viét nay tdp trung nghién ciru tdc déng cia rii ro tdp trung tin dung dén kha ndng
% sinh loi cua cdc ngdn hang thuwong mai Viét Nam trong giai doagn 2018 - 2023.
Rili ro tdp trung tin dung dwoc do lwong bang chi sé Herfindahl- Hirschman trén danh myc
cho vay. Kha ndang sinh loi cua ngdn hang dwoc dai dién boi ty sudt loi nhudn trén tai san
va ty sudt loi nhudn trén von chi s¢ hivu. M6 hinh hoi quy GMM dwoc dp dung dé phan
tich tac dong, sau khi da thuc hién cac kiém dinh lwa chon mé hinh. Két qua nghién ciru
cho thay, mirc d tdp trung tin dung cé tac dong ciing chiéu va cé y nghia thong ké dén kha
nang sinh 10i ciia cdc ngan hang thiwong mai Viét Nam. Dwa trén két qua nay, bai viét dé
xudt mot sé khuyén nghi cho cdc ngdn hang thiwong mai Viét Nam trong viéc qudn 1y riii ro
tdp trung tin dung nham dam bao hoat dong an toan va hiéu qua.

Tw khoa: rui ro tdp trung tin dung, kha ndng sinh loi, ngdn hang thwong mai, GMM.

his research examines the impact of credit concentration risk on the profitability

of Vietnamese commercial banks from 2018 to 2023. Credit concentration risk is
measured using the Herfindahl-Hirschman Index based on the loan portfolio. Bank
profitability is represented by the return on assets and the return on equity. The
Generalized Method of Moments regression model is applied to analyze the effects,
following appropriate model specification tests. The empirical results indicate that credit
concentration risk has a positive and statistically significant impact on the profitability of
Vietnamese commercial banks. Based on these findings, this research provides several
recommendations for Vietnamese commercial banks to manage credit concentration risk,
ensuring safe and effective operations.
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