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TAC DPONG CUA PHAN CAP TAI KHOA
TGI TANG TRUONG KINH TE: BANG CHUNG THUC NGHIEM
TAI CAC PIA PHUONG O VIET NAM

Fiscal decentralization and economic growth:
evidence from Viethamese localities

NGUYEN THE VINH
DANG THUY NHUNG

w dung mo hinh tac dong 6 dinh trén nén div liéu bang, nghién ciru nay danh gid
9 tac dong cua phan cap tai khoa toi tang truong kinh 16 tqi 63 tinh, thanh o Viét Nam
trong giai doan 2010 - 2022. Két qua nghzen citu cho thdy, phéan cap thu ngan sach tic dong
tiéu cyc trong khi phdn cdp chi ngdn sdach va tw thu ngdn sach dia  phuong tdac dong tich cuc
16i toc do tang treomg GRDP dia phwong. Tir do, nghién ciiu dae xuat mot s6 khuyén nghi
thiic ddy tang trudng kinh 1é trén co sé hoan thién hé thong phéan cdp tai khéa & Viét Nam
trong thoi gian t6i: (i) ting cwong phdn cdp cac khodn thu ngdn sach dia phieong dwoc
hwong 100% hodc phdn chia theo ty I¢, (ii) tang cuong phdn cdp chi ngdn sach bang cdch
trao quyén tw chii cho chinh quyén dia phwong trong viéc su dung ngan sach nham dam bao
két qua theo cam két dau ra, (iii) ndng cao chdt hrong thé ché, gia tang vén dau tw ngodi
nha nuoc.

T khoéa: phdn cdp tai khéa, phin cdp thu ngdan sdch, phdan cdp chi ngdn sdach, ting
truong kinh té, dia phuong.

his study employs a panel data fixed-effects model to examine how fiscal

decentralization influences economic growth across 63 provinces in Vietnam from
2010 to 2022. Findings indicate that revenue decentralization negatively affects GRDP
growth, whereas expenditure decentralization and self-collected revenues have a positive
impact. Based on these insights, the study offers several recommendations for fostering
economic growth by adjusting Vietnam's fiscal decentralization framework. Key suggestions
include: (i) enhancing the decentralization of local revenue sources, either fully retained by
local governments or proportionally shared, and (ii) strengthening expenditure
decentralization by granting local authorities greater autonomy to manage budgets
effectively according to output-based commitments. Additionally, other channels that
support economic growth, such as improving institutional quality and increasing non-state
investment, should also be enhanced.
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